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ER. CHAIRMAN: The Public Accounts Ccrpitte2 will ncw com? to order please, This
is the organizational meeting of Public Accounts. There are a few pcints T
would like to g2t clear so we can sall as smoothly as possible as we get into
tke rest of the progranm._, . .

First of all, 1'@ 13ike +to welcomz Mr. Rogers, our auditor, who is with us
again. ¥e have a new sscretary, Miss Marie Parato, who is Lesre for the time
teing at least, X

I have word from _the hon. Mr. Jechnston, Mr. Purd¥, Mr. Mandeville and MHr.
Butler +hat +they will be unahle to be present sday hecausz2 o©of other
engagemepts, ] ) ) . .

The first point that I would like to clear with the committee is thLe schedule
cf meetings. We hava been in the habit of meeting eyery Wednosdaz from 10 a.ms
till 11230 a.m. Coull I have your wishes in regard *o the schedule of meetings,
in the form of a motion if possible?

EBR. THOEPSON: I make a motion that we fcllow the procedure w2 used last year,

Bk. CHRIRMAN: Tt has Feen moved by Mr. Thomgson that we follow the procedure
used last year, namely every ¥Yednesday _morning from 10 a.m, till 11:30 a.m. Is
there any discussion? Those in faveur? 2Against? The motion is carried.

The next point T would like to clear with the committee is the minutes of tke
meeting. Th2 secratary, as you know, writes the mador motions and some of the
major comments and questions, and we distribute those minutes to every member of
the committee, and any other MLA who requests it. We have not gone beyord that
with the minutes. What are vyour wishes in_ r=2qgard to thé minutes of each
rgeting? T should say, we have gong beyond that in one instance where tlere are
witnesscs and tlhe witnesses would like to have a copy of the minutes and then we
always supply them with a copy.

MR. CLAEK: #Mr, Chairman, my reaction is *that frankly the minutes have served a
vseful purrcs=, However, I think ulth_serhqps growing importance of the Public
Accounts Committee -- and I know I did_this a_number of times last year -- ask
for a transcript from the meeting. In _all likelihood it wonld be our’ intention
to do that again this year for each of the meetings of Public Accounts, so_that
we're quite agrecable to continue along with the pfocedure of the minutes simply
setting out the motions that were made and that kind of information, Mr.
Chairman, T _ dop't think it's that advantageous to go farther than that as far
as the actual minutes are concerned.

MR, CHAIRMAN: Thank you, Mr. Clark, I want to discuss the transcript with you
next. Could we have a mofion on the rinutes?

MR. COOKSON: So moved.

MR. CHAIRMAN: It was so moved that the minutes be distributed to the members of
the committee and other MLAs and witnesses., All in favour? Against, if any?
The moticn is carried, . . .

Now when we ©come_ to a transcript of proceedings, to date, transcripts have
Leen made available with one copy to the Leader _ of the Opposition, one copg‘ to
Mr. Notlel, at least omne coEz to any minister who was here, and sometimes
they've asked fcor more. | I wou like to _have your wishes _in regard to
transcripts at this time, We have also had reguests from people by mail from
various parts of the province for copies of the transcrlgts -~ _not Vvery many
but a few. In the absence of any directions from the committee I forwarded
transcripts to these people who had written and reguested them. ¥hat are vyour
wishes nov in reqard to transcripts,

4B. CLABK: Mr. Chairman I wculd move that we continue with the same
arrangements for transcripts we had last vyear, _namely _that the eople ou
cutlined continue to get copies and _any other member who wants ohe. And
certainly, it's public business, so that 1f the public asks for copies, I think
they should be made available too. I would So move.

MR. NCcCPAE: Mr, Chairman, I would concur in that, with the extra suggestion that
any member who wants to, be privilegqed tc ask fcr a copy and that €he copy be
prade available to him.

MR.  CHAIRMAN: I'd like to bkring to yvour attention_ that in the British Columbia

Tublic Acccunts Committee —- and I read now: "sittings of select standing
committees are also r=cnrded, but are onig transcribed on request of one or moré
melibers of that committee.,” I was wondering_if your discussion would lead us to

this conclusion: . that _at +the end, we'll have the ones we've just mentioned
printed out =2ach week. If any cther pember wants a copy of the +tTanscript, _he
advises ms impediata2ly at the. conclusion of the me2ting so I can sc notify
Hansard., I*'s far cheaper to have it done at that time *lan to have photocopias
nade later, Mr., Clark moved that -- l2t's sce 1f T carn say what you did say or
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y are asked for.
ME. CHAIREAY: . . . and that copies be mailed out if regquested,

PR. KING: Could I ask if, wh=n these are mailed out to the generzl public, there
is a charge for them as there is for Hansard? _Do we charqe 5 cents per page as
was previously the practice, or are they malled out gratis?

¥R. CHATIENAN: 4We have no* been Ffollowipng the vpractice of «charging for
travcscripts wher2 an inliyidual citizan simply wrote in aprd said, could I have a
transcript of the meeting of March 3 cr something like that. 1In cne case
thoughk, th=s practice tha* I Lave followed, again in the ahsence of directions
from the coemittee, in regard tc thke press, was to say *o the press who wantad
to read the transcripts, you may come +0 my _office and Lorrow my, copy .cr rtead
the copy in my offica, and the rress have _all done_that, except in ouée ingtance.
A lady reportor froam CBC in Calgary wanted a_ complete +ranscript of all *he
discussions cocncerning_the sxport agency, I told her what w2 had done with the
cther press and che s3id, well, we'r2 quite Erepared to pay for them at 190 cents
a paqge. 50 I 3aid in_that case we'll have them phctocopiad and sent to you., So
i p&otocopled them and sent them to har, but I've never receiceved the cheque
ack.

One othsr thiny_ I'd_ 1like to suygest and recommend is that we also file one
copy of the transcript with_ +the 11brar¥. I've checked with the llbrarg and the
1% g?rv is prepared to handle it. That would then pretty well solve the problem
c 1@ press. . . .

As to the point raised by M¥r, %ing, A0 w2 _charqge ~-- we haven't charged yet
except in the one case, and we haven't been paid.

MR, KING: T'd 1lik=2 to propose an amendment, Mr, Chairman, that in addition *o
those people whc warz named by the mover of tﬁe,or;qlnal mofion we file cne ccgy
under the same circumstances with +the provincial litrary, one cop¥ with the
legislature press gallery, and that any_requests coming frem people other than
who are now listed in tfe moticn should be charqged at the rate of 10 cents per
age. %e charge for Hansard., I think there are numerous racedents, So I'd
ike to move an amendment to Mr. Clark's mction that we also deposit a ccpy of
the_transcript with the Legislature library one with the Legislature press
callery, and that for those membars o the general public who request
transcripte, they be charqed at the rate of 10 cents per page.

MR. _TAYLOR: _Any mnore discussion? Are_ you  ready_ for _the question on the
amendment? All 1p favour of the amerdment? " Against, if anx? .The amendment 1is
carr ied. 211 in _favour, of +the wotion, as amended? Against, if ary? The
motion, as amended, is carried. Thank you for those directions.

The next_ thing I'd 1like a dJirection on is the booklet such as the export
agency booklet., There are 156 copies of the auditor's report printed, From my
cifice some B85 or 86  copies 'were distributed -- a number of copies to sope
members, the general public would drop in, the rress would drop irn., "So in the
interests of . the fact that it was public information, we rmade them available,
The auditor himself gave out some 10, and we now have.aﬁout 50 copies left from
a second_printing. There have been scme representations made that reports like
that should be charged fer to peogple who are not connected with the Dparticular
hearing., ¥hat are your wishes with regard to such rerports?

MP. McCRAF: _Might I ask a guestion? I would assume that a copy of that report
has Leen filed with th= provincial library. I would also make, an assumption
that the provincial library has a standing policy of reproductiocn of documents
cr books or Eapers.or whatever, and that they must have a standard _charge fer
that +type of service. I wonder if we couldn't investigate whether im fact the

do, and if theg do, then,gerhaps any interested person who vwants a COPI cof i

should or could_go the 1i rarz and using the standard procedures for billing and
charging and collecting, use that service rather than have us as a committeé try
to set up a separate billing or_ accounting or collection service. I'm a little
concernaed by the type of sugqqgestion that w2 _charge 10 cents a page or whatever.
First of all, who bills them, and if they don't pay, how _do we_go about getting
the CBC's moueg, and so cn, _So I think it might be more feasible to have that
done through the library if in fact they do have that service.

¥R, NOTLEY: Mr, Chairman, I certainly agree_ with M¥r. HNcCrae about the

difficulties of having some sort of separate hilling arrangements. However, I
was_ just curicus,, If there have bheen a number that have gone out now -- and
perhaps you could just clarify this -- apart from pmembers of the public accounts

committee, other "members of the Leqislature and interested parties -- hbut have
others gone out to the public? Becauge it s2ens_to me *hat if some have gone
cut free of <charge +to menmbers of +the public who wore not directly her? as
witnesses, we may b2 in some difficuliy +rying to sell the rest, U2're almost
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for the remaining 50 copies of this rercrt and then follow Mr. McCrae's approach
for any further reports,

KR. CHAIRNAN: Would that be satisfactory +o the hon. members? Any further
discussion? Are you ready for the question? All in fayvour? Against, "if any?
The motion 1is «carried. I ake it then *hat we!'l]l Jistribute the balance up
until we run out*, but we won't carry out another printing. Thark you. . A
The next item that I have on the agenda is the procedire. I was_woundering if
the procedure we followed last year where the menmbers who get the floor may ask
cne question glus thre=a supplementaries would again be in order this year. An
discussion? That appears to give every_member a chance *to speak and i doesn'!
permit any memher to, monopolize, although one memb2r may have one question
several times if thare is time, Is that satisfactory to the Committee? All 1in
favour? Against, if any? Satisfactory. .
thEow the next roint is the wishes of the committee on the work to be undertaken
is session,

ME, CLARK: #r, Chairman, +there are many areas I'd 1like +to move in. My
colleaque, Mr, Speaker, is qcing to have an area also. But I'd 1like to move
first of all tkhat one of the areas we consider is_ Pacific Western Airlines --
that we ask *he officials of PWA to come before Pubklic Accounts Committee_and ve
take the last year's annual report of PWA and we spend at lsast one day looking
at the whole operation of PWA.

MR, _NOTLEY: Mr. Chairman, I sugqest that we also take a look at the Agriculture
Developmrent Ccrycration for at least one day.

MR, R. SPFAKER: Mr, Chairman, I'd like to sugges* the Public Utilities Poard as
one of the items of the aqenda.

MR. YOOUNG: Mr, Chairman, I'd_like to suggest that we take the suggestions one at
a time and arrive at a decision on them, since the  first _Sugyestion may
encounter some debate and determine exactly what we're %ang to do with that one
and determine the same with respect to the other suggestionS that come forward.

ER. CHAIRMAN: Maybe if zou wish tc do it that way. I thought_ it might be wise
to get the reasonable list so that that then the committee could da2cide which
one was more imrportant.

¥E, COOKSON: NMr. Chairman, I would like to have some review done on the drilling
and gecphysical incentive program in public accounts.

DR, WEPRBER: Mr, Chairman, T _ would 1like to have us have a look at the major
gg%tural recreational facility develcpment program under appropriation number

-

MR. KING: TI'd like +to have us _look at the colleqge system in the province,
including both public and private colleges,

KR, GOGO: For clarification, Mr., Chairman, should a request_to reviaw something
by this committes bz accompanied by the appropriation number?

MR. TAYLOR: I don't know whether 1it's the accoustics or not, hut we're not
getting thke sound up here. Could you say that again, Mr. Gogo.

MR. GOGO: I wonder if the committee would agree that the request to reviaw a
particular program should be accompanied by the appropriation number?

4R, CHAIRMAW: That would be wise -- the program with the afpropriation number --
the appropriaticn number be used in discussing any particular program,

MR, MUSGREAVE: Mr. Chairman, frankly, I'm a little confused, Are _we here to
talk about specific wide rag?;nq.thlnq§ such as the college syster and PWA, oOr
are e to d=2al with specific items in this book? TIf it's the bhook, fine. If
it*s other things, than I'd like *o go back and reappraise my position.

MR, CHAIPMAN: Well, the Public Accounts Cormittee is set up for th2 purpose of
going_ through the public account of that particular year, and I suppose anythin
in the public accounts can be scrutipized by the committee, That's why I thin
it's a wise id=2a to_have *hs appropriation "nunmber. It be can be "~followed
through much more clzarly. Does that answer your gquestion, Mr, Husgreave.

MR, MUSGRFAVE: Well, all right
that we lock at appropriation

. Hith that in mind then I would like to re
n
Bureau of Public Affairs; and 26
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bher 2626, qrants to municipalities; 3631,
., data processing centre,

um
41
KR, _KING:_ Mr. _Chairman, with rcsgect to my Teguast, the appropriation numhters
are 3015,73917, 3027, 3925, and 3023.



HB. _CLARK: Mr._GChairman T wonder _if_ I might,a%so ask, the Pu
Commissioner's officae, I fontt rarticularly know which vote it 1is,
very hard to find.

AN [ION, MEMEER: (Inaudilkle)

¥R. CLARKE: Oh, taloney.
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MP, YOUNS3; Mr, Chairman, with respect to identifying the appropriations and the
reference in pubklic accounts, as I understand i1t we're just getting a 1list and
are going to have to revise it and put scme order to _it. Maybe when we comnmencge
that procedure with =s2ach item the auditor would be kind enough -- anl I think it
would be informative for the members —- if he would identify the reference in
the public accounts so that we _can com2 _back to it. That way we'll sort it out

for all the i*ems. Is that fair enough?

MR, _KING: In line with the_ suagestion just made hy Mr. Young, the reference
the drilling and qaoph151cal incentives proqram are spescial warrants 33 and
on statements 53 .and 55 of 19

MR, TAYLOR: Thank you. Now, hon. membhers, we nocw have 10 iters,

KEK. TESOLIN: ¥r, Chairman I'd like to suggqgest that we review approrriations
numbered 1624, 1626, and 162@:_northern development group, r=agional development
and northkern ﬁevelopm;nt council,

¥R. DONKELLY: Mr. Chairrman, I don’t know _where evaTybody is finding these
punbers, Tf'm new on this committee. But I would like to review the research
funds given th2 opposition.

FR. WOLSTENHOLMF: MNr. Chairman, I'd like_to review numbers 2127 and 2128 under
rlanning the municipal research and special proijects.

MR, TAYLOP: Are vyou ready now to discuss the order in which you want to study
these items?

MR, , KING: Could vyou repeat the list, Mr. Chairran, for those of us who were
trying to keep it?

MR, CHAIRMAN: The 1list _as I have _it now is; PWA; Agriculture Development
Corporation; Publiz Utilities Board; drilling_and 1ncep{1ve program;_ recreation
development program; the_ college s¥stem, public and private; appropriation 2626,
qrants to M.D.s; appropriation 2631, Bureau of Public Affa;rs; appropriation
2641, data proc9351na centre; Public Service Commissioner's office;
appropriations_ 1623, 1624 and 1628, development group; research <funds_ for the
cpposition, and; planning research progranm, approprlailons 2127 and 2128,

MR. FARRAN: Could I suqgest, Mr, Chairman, that we adjourn for five minutes to

get the approgrlation nunbers before we debate the priorities so we know exactly
what they are?

MR. CLARK: Nr. Chairman with _great respect, we're now hgving a red herring
drawn across in front of,tﬁe priorities we're q01na to establish this morning.
Because 1in just a f2w minutes, the government backbenchers have been instructed
to raise the point that they can't find an agﬁroprlatlon.he;e as far as _PWA is
concerned. _ S50, because we _can't <find  the appropriation we shouldn't be
discussing it, We've never had the arpropriation numbers before, #Kr. Chairman.
If _you _want to have us bring them back next_ week, we can, But we've been able
to do this_ for the past five years under this government without the exact
appropriation numbers. We've had rather a far-ranging discussion when we have,
for example, the Public Otilities Board in_or the g. Development Corporation
two ears aqoa ar various ministers ccme before the House. We're just av1ngla
Y

neat little red herring that our friend the Solicitor General 1is genera
draqging across.,

MR. McCRAE: I have  just a couple ‘of comments on, it. First of all, the
agproprlatlon number is"a very simple thing. I'm sure with the assistance of
the auditor that the opposition _will be able to find the appropriate
appropriation numbers, It's a very simple thing. It may take five minntes, it
may take  less, our friend from the —Trear of me here was able to find
aRproprlatlon numbers for several of the numbers in a moment, so I Jdou*t think
that's any problem at all. . .

. What I wanted to speak to, Mr., Chairman, was the selection of the agenda
items., ¥We have a number of good suggestions. % have ahout 15 here. Ctviodusly
we ~ can't get through them all. I suggest _that we ,glan through_  your
chairmanship, Mr. Chairwan, a strateq¥ of determining what items w2 will "hit
first of all. There were several, for instance, that appear to come urder the
Public Affairs Mapartment, or that particular Jdepartment of goverrment. Surely
we _could consolidate those and have them in one or *wo Settingsg rather _t han
having them come back one week and then five veeks down *he line., That would be



the  first suggestion would make Th ext suggestion, Mr, Chai
te that we seiect t%e Eopgcs in craerlo% Empor%agge o% the commi not
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necessarily who gct up firs* or who attraCtS.XQUI eye first., I ink we shonld,
rather than put some at the bottcm of the ist Just on_  the basis of who
attracted your attention first, that we should, as a committee, d=¢ide what we
as a cormittee wWant to look at. I have no objections to the squgstlons of  the
opposition memters. T think they are all very good and very valid *qggest10n$.
with respect to th=a PWA matter, I would suggest that number one, it a3ight be in
order to defer that a _couple of weeks with the hen. Leader of the Opposition’s
concurrence, if we would have that concurrence. I only make that Suggestion,
sir, . because_ as I understand it the annual report of that orgarization | will be
out in a couple of weeks and it might be mere agproprlate to “discuss _it with
that in hand, TIf it does not meet the wishes of the hon. member, than I for one
would be gquite happy to see it at the tcop of the list. The, ges£1on of who we
would have befcre the committee is, I_thipk, the responsihility of_ the minister
who has responsibility for the particular department or departmental area  that
we are reviewing. This has been the traditicn and practise of this committee
for these hearings all alonq, that the ministar will respond or not respond  or
will - call  his assistants  or - his -~deputies or whoever, and the minister will
?etg;g;ne who answers a particular guestion. I think we should <follow that-
tradition.

We had an 2xampls here last year when the committee raguested the minister to
produce a certain witness. He was produced and we_had a very, 1nterest1ng time
with him, Rut, sur=ly_ the question of who will be here is_a matter for the
minrister responsible to dztermine. | So I make +these several coamants, Mr,
Chairman, that we should_ _consolidate areas of one department_and have that
department as a_unit; seccndly, that PWA might better be adjourned _to_ a +im2
when _the annual report is reaaz' and thirdly, that the committee will determine
what items we skall discuss_on the basis  of importance to the compittee at
large. %2 are all of egqgual infottance hera, of egual statute, so that we, as a
group, shonld decide what wg will talk _about, 1I¥3d” like to su gest tha the
opgos;§10n have th= gr;v1lege —— and that wonld be what I wou tora it -- ot
selecting the f£irs® topic, be 1t PU: §§ otherwlse and then the second topic be
decided oa this side, and thes back a forth if the{ wishe The alternate would
ba to Just set the whole agenda on the basis of &4 vote determination

MR. FARRAN: T think that's a fair proposition from the hon. Member for Calary
Foothills, PBut I 3id just want to saz that there is no intention of hav1ng a
red herrlng. Our _job 1is to go through these accounts for last year, and we
might as well do it in a proper _ and, orderly_  fashion by  having apgroprlatlon
numbers on_them, There is nothing improper in the squestlon by the hon. Memher-
for Lethbridge that_ we should do that., We don't want to be ranging into useless
discussions on _ things which are not in the public accounts, not our job. Our
job is concernped with the money of the geople of Alberta. The hon.  Meiber for
Lethbridge £f£irst put the proposition that we should have appropriation numbers.

MR. NOTLEY: Mr, Chairman,_ first of all, I have no objection to the suggesticn
from Mr. McCrae that we do alternate. I fhink that the first one should " "go to
the opposition., However, there was one thing that Mr. ¥cCrae did say that
concerned me a_little bit, and that is +that thé people who come to this
conmittee would be the peogle called by the minister, _Normally that would_ be
the case, but it seems _to me that as I _ understand _the .hlstorg of the Public
Accounts Committee, this committee really has the decision. It may well he that
in 99 cut of 100 cases, or_in 999 out o 1,000 cases, we woul agree that
whoever the minister «calls frcm X Y, or Z department would ba fhe people
testifying before the Legislature. Buf as the Public Accounts Conmnmittee, in
that one case out of 100, or that one case in 1,000, when we may disagree with
what the minister wants to do, I_think that cleariy, as a committee, if"~ we are
to be consistent with our historical roots, we have the right to cala anyone who
is an employee of the Alberta government before the Public™ Accounts _Committes,
whether that meets with the approval of the minister or not. 5So I would sa

that by and large, there would he little digpute, it seems to me that there wil

be | Ehe p2551b111ty at least from time to time that the committee will be making
a judgment. ) . . .

Ihe _only other suggestion is that while I think we have to look at all 15 of
these items, at the same time —— and I verK‘respectfully .suggest this +to the
members of the committee -- we will be making a mistake 1f we attempt to try to
tackle all of them, One of the reasons the Public Accounts Committe2, I think,
carned a great deal of respect among the peorle in_the province last year is
that we took the time to fully investiqate one particular matter, and I _think
the government members are to_ _be given credit in assisting in that full apd
worthwhile discussion. So it would be a mistake for us as a  Public Accounts
Copmittee_ to think we can get through 10 or 12 items. I suspect that 1f we're
going to do a good job, we're qoing to have to limit ocur objectives very clearly
and lock at mayke thres or four.

EP3Es yoyd B

MR, YQUKG: _#r. Chairman, in fact our hisfo;{ of this committee indicates -- I
don't think in the time I've been cn the ccmmittee we've 2ver achieved our list
of sucggestions whizh have bzen advanced., So prohkably time and fate will dictate
how many of thenm we can cover. ;



®with espect, to the suggesticns about tLe c¢alling _of particular individuals
hefore'tﬁe Sonmitfse, 1 thing 1t7s” very d%ffgguIt Teor Pus, kp 1évapce, %o
determire what  we're going to d¢ in any particular case. It is my view that
it's the responsibility of the minister initially, If the, committee, by
arqument, is rarsuaded +that_the ccmmittee should call any particular member cor
employee, then, T think we'll have to examine that _eventuality_ when the
eventuality arises, I'm not sure that there's any value in a lot of debate this

mornuing about it, . .

With respzct to PWA, for the hon, Memher for 01lds-DPidsbury, referance will bhe
found on page 29, note 9 and probably in 1501, but I located 1t in wuote 3, so
that's scme raference *o start with,

MR, MINIFLY: Mr. Chairman, taking it from_what Mr, Young has said and from what
kr. Notley was Jjust recentiv‘savlnq, I would just like *o make a sujgestion as
to _the way I belisave this is properly done and handled. T thipk that it would
tasically suit everyone's wishes and desires. I want to first that I think that
it's pretty established parliamentary and legislative tradition ~- and this is a
standing committoe of the Legislature -- ministerial responsibility is a_  pretty
established +radition., , I think +that to nct recognize .that ..would not bhe
appropriate, ﬂz sugg=astion would be that if the committce wishes to exanine a
certalin area hat I think ©properly the committee would address that to the
minister rescongible, and that 1f the committee wishes +to designate  certain
definite officials, whether it bhe line department or Pacific Westerp Airlines,
that in the request to the responsible minister, those specific officials are
delineated by, the <committee _that _this committee would 1like to have these
specific officials before_it., I think that accommodates both things_  that have
been, raised by Hr, Notley, Mr, Clark, and by the committee, I think for this
committee not to _rrcognize ministerlal responsibility would not be an
appropriate thing either.

MR, CLARK: _Mr, Chairman, ;us; psrhaps_to make three quick comments. T don't
think there is any quastion of ministerilal responsibility, of the mlulster,belng
€§550n31b1e with his appropriations here. I don't think {rera's any guestion o

a .

Secondly, I would sugport.the comments made b{ the Member for Edmontcn Jasper
Flace, Mr., Young, when he _said that it's extreme difficult when you start "to
investigate an arsa, to determine at that time who you may want and who you ma
not want to come before the committes, I think the committee has_ to_ have _tha
kind of flexikility, and we have rather an informal procedure, if I recall, at
about a guarter after or 11:30, we rather decide whether we're going to go on in
that area next week and who we ma; want_to come before the committee, if we want
any additional geople.tc ccme, 1 _would hogg that we would continue,  Mr,
Chairman, with that kind of flexibility. think that we need not g2t too rigid
there, because_ frankly, whether it's_ cne of the sug estions which comes from the
government side or the opposition side,_it may_we be that this year we'll end
up spending several weeks on one particular, and at _the outset think it's
impossible to say exactly who we want from fthnat particular area.

MR. _CHAIRMAN: Hon._ memhers, T wcnder in connection with the witnesses, if we
could, in reccgnizing ministerial ge5f0n51b111ty, leave_ the  reques for
witnesses until we come to the particular topic and then deal with it at that
time, each time, Aqreed? . .
ai g referencs tg alternating topics, is it ageeabh tg the wembers that the
oppt8ition choorme ¥he First one; the goyernmeak e second, and back to the
cppogition, ¥R ceferd? T¥ that agreeable?

PR, WEBBER: Mr. Chairman I was wcndering_ 1if we were qoing to follow the
practice we used in the past couple of years and that is to have the provincial
auditor go over some of the first few sections of volume one for review and for
us to ask questions in relation to those sections before we get into any
particular area such as PWA.

MB. CHAIRMAN:; That will be up to the ccmmittee. We have_pormally followed that
the first series of Public Accounts Ccmmittee meetings following an election,

Whether or not you_, will want to do that at this meeting will be ug to the
committee. But that is not on the list at the present time. "Do you want it put
cn? General review of public accounts. Okay.

MR. CLARK: Mr. Chaicgman, might I just add on to that.and,saz that where T can
aﬁprec1atg that there is certalnlz scme value ip that, in light of the fact that
the committee never_ seems to get its agenda flnlshe&, frankly I +hink it would
be better for us to place a priority on the areas we want to_investigate rather
than a general overview_ of _the accounts. Perhaps we could spend'the rest of
this morning, after we've decided the order, with some general comments from the
Provincial inditor, JBut I wonld_  hope fhat next wesk we could move into the
first area that we decide to have a lcck at. Because I think we shkould be
getting into the areas we-are looking at rather than spend Yerhaps one or two
weeks on a general overviaw of_ the acccunts, because I think almost all of us
have heen on the committee at least ons or fwo yS2ars now.



MB. CHAIRMAN: Is it aqreeable that we use the balance of this mogning for
qeneral review cf volume cne of public accounts and next week go 1into the opilc
chosen today? Is that satisfactory to the committee?

HON, MEMEBERS: Agreed,

A
i

MR, CHAIRMAN: Okay. _ Could we now then start working on the list. I wo
suggest that we get a list of five because sometimes a_qgroup can't come, 1
last vyear AGT was +tied u?'and we _had to get somebody else. If you give me
list of five, it makzs it a little flexible, and we can make sure ~we hav
somebody here,

MR, CLAEBK: ¥r, Chairmpan, *hen in light of the decision we have made to alterna*e
tack and forth, and in fight of the comment made by the minister from Calgary
with whom T don't always aqree with, I might say, but the idea of waiting anti
EWA's anrnual report comes out in ten days or two weeks is a pretty valid “point.

¥R. McCCEAE: T hone I'm correct cn that. hon. member.

MR, _CLARK: Then I may have to say I never agree with you, if you're not., But we
would propose -- and I've talked to Mr., Notley and MNr, Speaker -~ we would
rropose that freom our point of view numbers onre, three, and five be in this
crder:z first of all the Agq. Development Corporation; segondiy, PUA; thlrdlg, the
Fublic Utilities Board, So the first matter to be discussed woull be the Aq,
Development Corroration, then there wonld be a qgovernment choice, th=2n our next
choice would_ _be ©PWA, and then_ a .qovernment one, and the tifth item to be
discussed would be the Public Utilities Board.

MR. CHAIRMAN: You've cleared that with the opposition membars, have ycu? So

number one would be thes Agriculture Desvelopment Co;ggratlon,_num er three will
be PWA, number five will Le the Board of Public Utility Commissioners.Government
members, do you want to give us numbers two, four and six?

MBR. CLARK: Perhaps they can have a caucus meeting.

MR, MCCRAE: Mr. Chairman, I wonder if it wouldn't be approgriate.to take a three
ninute break to try to get the concensus of the nmenmbers ers 1f it wouldn't
discourage the people to our right?

MR. CHAIRMAN: Could we have a five minute break uptil you decida. Fick out
three, Is that satisfactory to the ccorittee? Five minutes only though.

MR, . YOUNG: While the_ break is gcing on, if we might ask the auditor if he would
assist by qenerallz directing us to the appropriation numbers which, 1in his
%plﬁlon, re%ate o those topics which have been suggested so that when we conme
ack we can have . . .

MR, CHAIRMAN: I'll endeavour to get;those while you're away. Okay, five minute
break. We'll ccrmence agaln at 12 minutes to 11.

{Five nminute break ensued)
BR., CHAIEMAN: The committee will reccanvene, rplease,

MR. _YOUNG: _Mr, Chairman, _a concensus_ _of sorts has been arrived at. In th
committee?'s list as item number two, the first government suggestion weuld b
the multicultural facility development_ progtanm. I'm sorry I don't have_ the
pumbers right off hand. Major culture, I'm sorr¥. . Major cultural facility
program. 3517 I quess is one of the references to it, The second suggestion

which would be topic number four for the committee would be the suggastion ¥hatf
Mr. Tesolin made. I think it was the northern development grouap. There has
teen some_discussion about the approrriations, The third governmen suggestion
then_ would be the college system, which would be number sSix on _the conmittee's
agenda. Again, I don't have the appropriation numbers now. 30222 Sorry _for
that, Mr. Chairman, but I thought success, in my case, was getting the toglcs.
The fourth one is the Public Service Commissioner's office, which woul be
number seven for the committee.

[t ]

MR. KING: Mr. Chairman, just with respect to the colleges, I had hoped we_would
te able to discuss the whcle college system, the privatée and the public colleges
so_that in addition_to the twc_ a grogrlatlon nunbers mentioned by the Provincial
Ruditor, there woull be 3015, 3017, 3020, then 3022 and 3023 which he mentioned,
and_ then 3024, So  we ywould be dealing with bcth the private and the public
colleqges as well as the agricultural cclleges.

MR. CHAIREAN: Tf we had ons more topic from the opposition, that would qgive us
eighkt toprics.-

¥R, CLARK: Nr

Chairman, with +the goverament'!s inter
Commissioner's

o
. ' e
cffica, and that wag our suggestion, so
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in the Public Sor
s move that up



seven d if 2 pna seven _ve.can ca2rtainly come back with anpth2r ore ou
%aglpﬁt EE ons aloub?E5:°8 positich'e office 5nCeLnunbir eight If jou waht to,
ellows.

MR, _CHRIRMAN: ., , , that the rpersonn2l administration move up to seven and we
would take seven only. Agrecd?

HON., MEMBEDLS: Agreeid,

Mk, CHAIRMAN: VNext week then we'll ask the Agriculture Nevalopment Corporation
to appear. Agreed?

HON, MEMEERS: Aqreed,

MR, CHAIRMAN: Are there arny cther points that the members of the committee would
like tc deal with bafore we . . .

MR. GOGO: MNr, _ Chairman, din that we're 1looking _at probably =2ight or +
Wwednesdays, I thipk it was aqreed that we would be going from 10 a.m. "to 11:
a.m.,, each WQﬁnesdaz -- that was correct, I believe’-- would it rot be wise tha
in view _of some of the ministers! conritments we notify the ministars of th
rroposed agenda as soon as possible, I notice the Minister of Agriculture, for
example, was in Ottawa on Wednesday last we=k, and I think it might be gcrt1nent
that ‘1f they are notified they can make arrangements that they are in Ifact here
when it may come up if that's possible., I just thipk in the 1interests of the
committee --  you know, we don't want to get ourselves in the situation where a
minister is gqoing to be aqu and the members don't have the opportunity to frame
the questions they would like to.

MR, CHAIRMAN: As soon as_vyou give me a list, which you've now given me, I send
the entire list %o _the pinisters involved in order to alert them, and teil thenm
that a further letter will tell them the exact time and date. Sometimes, for
reasons beyond the control of the people and the mipister, I then assume I go to
the next topic then go back to thke other toglc the following week. It has fo be
flexible lik= that, otherwise you'd come and there would be nobody hare.

MR. _NOTLEY: I was Jjust going to say that that?s right. There has to be some
flexibility on the gart,o: the "chairman, Also, it's very difficult to be
definitive with the ministers, particularly when we get down to five or six_ or
seven, because it may well be that we can spend five or six_weeks on _one topic,
or it may be one week, So_ we wouldn't want to close the door on discussion or
guestions 1f there are questions frcm the members., So we're qoing to  _have to
have some flexibility _and 3if the chairman of the _committée notifies the
ministers that the¥.are in that orderL thelﬁre not entirely sure whether it's
i a

going _to be the rst of May or perhaps e first of November because it's the
timetable of the questions that arise.

MR, YOUNG: Mr. Chairran,  just o¢n a reference vwhich was made two or three
comments _ago, my nnder§tan31nq is that for the next meeting then we're, 1nv1t1ng
the MHinister of Agriculture and whoever he may wish to bring with him to dea

with the Agriculture Development Corporation., That will be our topic and that's
the way it will be handled?

KR, CLARK: I would just add to what Mr. Young has said for my own interest in
this particular area. I think it's true of the other members of the og5051t10n
that one of the argas that we'd certalnlz.want.to look at witkin the C would
be the aq. business loans and that information might he passed on_ to the Agqg.
Development Corporation people so that they have the information along with them
with regard to the I think 109 agricultural business loans which have been made
to date. So they could be prewarned in that area.

MR. CHAIRMAN: The secretar didn't hear you, Mr. Clark. I don't know what's
wrong with this system, but it's not getting up here.

MR, CLARK: I'm sorry, Mr. Chairman, What I'm really doing is saying that within
the request for the ﬁq.,Development Corporation _and the minister to come before
public accounts, I'd like special reference made to the 109 agribusiness loans,
so the Agriculture Development  people, ~when they ‘are here, shouald have a
considerable amcunt of infcrmaticn in that area along with them.

MR. McCRAE: Mr. Chairman, I'm not_just sure what the hon. member is getting at.
It strikes me that we'ye fad this discuyssion _or debate ag to the particulars of
individual loans, during questicn period and during estimates in the House, If
the member is asking for names_and _so on of individual 1loans, I  think that's
something . that +the responsible minister might want to address hims=21f to, I'm
not sure just what he's asking, Mr, Chairman, but _if that's 1it, I  think the
qovernment position
is

. there is well known, and I don't ecxpect any variation from
that pesition in t

n
h
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h ccmmittee.



E. . NOTLEY: L2at.me just sa higs; first 2 think w Mr. rk is in
%s'qusg %orewarnlng.jthe .Agriculture Deeglo%%én% %g%orgifonr og}iciqls ?%ﬁag
Erlmary amonqg the discussions of that particular agency will be the agrilusiness

oans. That seems to me cnly a court=2sy on the art "of the menbefs of_ the
comrittee so that the appropriate officials of the corporation will be able to
attend first of all, and the minister_ will be notified of that. As it Trelates
however to specifics, it mag_ we2ll be that 1in the course we may get into
specifics. That is something which *he Public Accounts Committee has a right to
peruse 1if we choose. Informpation has already been tabled in the House about

certain loans that have been written off as the result of motions for, a return
and _what 6 have_ you. That inforwaticn 1s_€ubllc knowledge, as _is information
cbtained in public accounts, Therefore, i ray well be, Eut we're not
prejudging +hat, nor should we, ¥e are simply saying to the minister, out of
courtesy to him, that +this is one ar=a where there will be some 1interest and
some questicns.

¥R, YOUNG: Mr, Chairman, if I may, just for clarification, when the aminutes come
cut, I presume that inp fine with fhe topic headings_ther=2 will be <cra2ference_*o
the appropriation numbers or references in the punblic accounts as d2termined by

the auditor and if any member has any suggestlons at the next meeting they can
be taken up at that time,

KR. CHATRMAN: We will attempt to have that in_ the minutes anil we try to have the
rinutes available by Friday afternoon at the latest, and we endeavour_ tgo _have
the traunscripts reoady on the following Mondavy. +h15.15 what Hansard finds it
convenient to do. Mr, Younqg wants the numbers on_our list. .

I assume that after the seven toglgs, we will then qo back to the long list
that you gave me, so we will post that in the minutes as well,

ME. _WOLSTENHQLME: Mr, Chairman, this is mz first tim=2 on the Public Accounts
Committee, Listening here to the remarks that have been made s0 far I'm  at
kind of a loss. Are we to discuss what's in this or is it open for wide ran ing
discussicn on nearly anything the_government or the oppogition has done or oes
it have to pertain artlcularly to the vote that's in hsre? How far can we
stray? It seems to me rfrom what I've heard this morning that these votes don't
mean too much_ _and that it's pretty near open house on nearly any subject to any
deqree. This is what I'd like clarified, please.

MR. CLARK: ¥e got all the way tc Europe last year.

MR, YOUNG: A _sliqht perhaps clarification of the situation as I understand it.

The purpcse of the committee is to explore in any detail that_ it wishes,K as, a
committee any expenditure of the govermment occurring Erlmarll within tkis time
frame and being referred to in the public accounts. "It's a matter of satisfying
the committee that the money was spent in the manner_that the Legislature at_the
time of the qpprogrlatlon intended it to be spent, T don't think it's the place

for discussion of forward policy particularly. That's estimates and the Throne
speech and lagislation.,

MR, . CHAIRKAN: That sets it out very clearly, Mr. Wolstenholme, Perhaps the
auditor has something to savy.

MBE. ROGERS: I quite agree with that, but I do think that we have to go a little
beyond the actual apF;oprlatlon numbers, in that we also, of course, "ip volume
two have sats of financial statements., As a matter of fact, the Agricultural
Development Corporation is such a set of statements, They are found on pages

to 52 of volume two.

Similarly P¥A is an investment, _The appropriate reference to_ it would be on

pages 44 and 55 -- again, a financial statement where the provincial investments
are sgt out, PRA is an item on that statement., So T think thes=s things are
covered.

MR. CHAIRKAN: To put it  bhriefly, I would say that it's to ascertain whether
money has been_ spent wisely or otherwise. Any further qunestions or conments?
If not, 1I'd like to than Zou for your co-operation in setting the tone of the
committee. We'll endeavour to carry out your wishes. . L.
Now, in accordance with the previous discussion, we will ask our Provincial
Auditor, Mr. Rogers, to give us some general comments on how to read the public

accounts, This will be particularly valuable toc members who have not been on
the committee bhefore.

MR. _ROGERS: Mr. Chairman, gentlemen, I'd like us to refer to the setup o

f the
public accounts. TIn vclume one at the begipring, you will see th2 auvditor's
report., This extends to page 21. CLeqginning gn_ggge 22 is the first of the
financial statements which cover the assets, liabilities, and subsequently a
statement of surglus and the statement of revenue and eaxperditure for the Fear
and a new statement, a statement of_ change "and financial position. These

statements, the two new _additional statements, the statement of_change and
finarcial gosltlon on page 25 and ths statemesnt of surplus on page 23 are, in
effect, additicnal stataments to bring scme of *+he information that previously



on%% agpeareﬁ in tha_reporg into the set of financial statements in accordance
Wi the reccommendations of the Wilscn regport, . ]

. Pages 26 through to 28 are the notes to the financial statepments. These are
igportanrt because they, in effect, glve a.$1cture.1n some _detail of couwmiiments,
liabilities, and giva quite a bit of detail that is of value in appreclating the

stagemen;s themselves, They are referred, of course, to specific i1it=2ms in~ the
statements.

Commencing op page 33, w2 have the schedules to the balance sheet, and if you
look at each balance sheet item in  turn, _you'll see it's referenced to  a
schedule, .The schedule gives the detail as to how the amourt on the balance
sheet is arrived at, both for _the year cf 1976 and the previous year of 1975,

Then sukbsequently, on page 39 we have the trust accounts _halance sheet and the
details of those trust accounts on paqes 40, %1, 42, and 43, On fage 44 we have
a s5Statemernt of investma2nts, This is an auéléed statement hy our office.
Subsequently we have a number of statements reslating to accounts payable, giving
turther information, qgiving irformation concerning accounts payable, gross
funded debt and so on and so forth, rigqht through to page 87. The rast of “this
volume then shows the transactions, in agqqregate for the various lepartments,
Volume two contains the financial statements of the various hoards and aqgencies
that are audited anrd for ecach there is a set of financial statemants with an
audited report., Voluma three contains the venjcr statem2uts showing the people
that receivad mors than $10,000 from the various departments and in total from
the government. Volum2 four shows -— and in the past we have always_ kept this
confidential to members of the Legislative Assembly on raequest -- ani this shows
the salaries, *ravelling expenses and pensions by individual, It is wnot been
the practice for this to be a public document, bhut is restricted to the
Legislative Assenmlly. . .

So that 1s a broad overview of the contents of_the public accounts. ?erhags
we could now go tc the first paqe of the report. I believe, as I say _in the
report, that these financial statements Eresent fairly the flnanc1@1 position of
the province ag at March _31, 1976, and the rasults of it*ts ogeratlons for the

ear then endsd, prepared @fter giving retroactive effect to the chanje referred
o in_Note 1 to the financial statements on the basisconsistent with that of the
preceding year., . . .

If you look on page 7, the revenue of income account was $3.,3 billion, and
that was up over the previous year by $39Q0 million. Income expenditure was $2.2
Eillion, up 58516 million over the previous year., If we come_to the budgetary
surplus, we have a surplus of $607 million, after taklng capital into_ account,
which 1s _down in comparison with the previous year b 214 million. If we then
take the loans and alvances into account, we arrive at an _overall cash surplus
of 5448 million as compared with $772 riflicn in the previcus year., '

On page B8 are the details of the source of funds within the whole area of the
qovernment and the application of those funds, WNear the bottom of page 8, we
see again the revenue and _expenditure, income and capital, arriving at a
.budgetar¥ surglus of $607 million., The estipmates showed $3 mlillgn surplus.
So in effect the surplus was over estimates by a matter of $568 million. , __

Now, if we_ look at expenditure, the actual expenditure was $2,720 million
both inccme and capital, whereas the Appropriation 'Act only provided §2.8
killion. However, there was not an over=sxpenditure as it appears here. because
in the note in the paragraph below it points out _that during the vyear
exgendlture estimates were supplemented by special warrants aggre%a.lng
$287,145,127., So in effect, if you compare that lus the amount ha was
provided in The Anprogrlatlon_ Act, in effect the expenditure wus less than
authorized by a matter of $101 million. . .

On _page we have the revenue and expenditure shown by source and function,
and also on a per capita ltasis_and the per cent of revenue basis. In _th
previous vyear, the per caglta revenue vas $1,666 -- that was the year ending
¥arch 31, 1975 -- as opposed to $1,831 cn March §1, 1976,

DR. WEPRBER: Excuse me, Mr. Chairman. Looking_ at page 9 I noticed_that with the
revenue section the dlfferenge between the estimates and the actual was on the
crder of 29 per c¢ent, with the actual being 29 per cent higher than the
estimates, whereag with the expenditures, the difference was about |5 per cent
tetween fhe estimates and the actua which was considerably closer. I was

wondering if yow would care to comment on the considerable Jdifference under the
revenue section.

MR. ROGEPS: VYes. We _get_ a breakdown on_page 10 by the principle sources of
revenue as between actnal and estimates. This gives us a roger picture of why
we  have a difference. Of course, it's quite_ obvious that the major difference
is ip the crude o0il royalties where, as you will notice, 1it's the first item
about a third of the way down_the page. _In crude oil royaltg the z2stimate was
for $360 million and the actual receipts in the period were 3 75 million.,  So in
effect there was an excess of revenue received over estimates of $615 million.
Cne partial exglagatlon of that 1s that the estimate provided only for 70 per
cent of the anticipated revenue, whereas the heritage trust fund, of course, was
rot law until after March 31$ 1576, Ccnsquent1¥, we had to take 100 per  cent
of reverus into tha accounts, and we provided for the transfer to the heritage
trust fund by waz of a charges to surplus and the setting wup, of _a _liability,
That appears on the halance sheet, his section shows the principle differenceés



between actual and sstimates, At the top of_%the pext page it skows the acg
under estimates. . There 1s a bit of a complication here, I would suggest
tor ease cf ccmrarison although it is strictly correct, it _is "a 1
difficult whan you have roya ty tax rebates and credits. You'll ngtice

are brackets, bhecause those are, 1n effect, just what 1t says, credits., Ycu
have actual, 8.4 millicn es{lmates £106 million, and th2 corporation incame
tax, %270 mifllicn'as opposed to estimates of 3339 mlillog. .I suggest that for
comparison purrosas those be netted. We have done_this in thé curreant year's
nine-mgonthk statemant, for instance, to make it a little easier +to undecitand.
The first 1item, the "royalty tak rebates_and credits are actually a deduction
from _corporation income tax., So_one might look at  *those two _together, which
would give us actuwal of $£262 nillion as against estimates of %233 million.

The next saction deals with the expenditure in excess of estimates and we are
accounting for the %109 million and the appropriations of those wher: the over
or under estipates by over $1 millicn are shown. That's continued on page 12
where_we have the aczounts that are under estimates. This_is where expenditure
was less_ than eastimated, On the rest of page 12 and _half way down page 13 we

have the details of capital revenue and expenditure, It's a “comparison with
estimites, If there are any guestions, we can deal with them, but in the time
I'm just having a gerneral run-thrcugqh because there is so much {o cover.

Half way down page 13 we have the details of the repayments arnd disbursements,
loarws and advances, This is continued c¢n page 14, Agaln we_ have tne accountg
upder estirpates and accounts over estimates both for —repaymerts and
dishursements, Then we have the net dishursements for repayment shown Lkecause,
for instance, +*he_ Albsrta Housing Ccrporaticn made reEaXments of 59.6 million
and also recsived advances of $124.9 million. Tt's a littla more informative 1if
these two are trought together tc show net_disbursement or repagment during the
year, We have one problem that is still under discussion, and bat's referred
to in the vparagraph  on_ ane 15, The amount of £2 31@,780. This amcunt was
transferred hy the Provincial Treasurer tg the oil sands technology and research
fund wunder authority of Section 19 of The 0il_Sands Technology and Pesearch
duthority BAct, Chapter 49, Statutes of Alberta, 1974,  This section providas for
advarnces, The problem 1s that *there is no way in which the repaym2nt of those
advances _can he seen and the Authorltz in +heir financial statéements, , which
appear 1in volume _two have taken these advances in with the justification, I
believe, as 1in effec£ revenue, because they_ are spending this money.
Consequently we _have it as a repayable adyvance in the central government book,
so to speak, and in the bogks of the Authgrlti, they, .ar2a not Shown as bheing
repayable being the act does not_specifically grov1de for the repayment of the
advances. _So to overcome the problem, we have ull provid=ad for® this 3$2.3
million and have reserved for it by a charge to surpius, . ) .

.The public debt _amounted to $3.5 billion as compared with_ something like 53
billion as at March 31, 1975, This was an increase of F348 million. The snall
table at ths bottom of page 16 shows the way in which this increase was arrived
at. There was a decrease_in net funded _debt_of %98 milljon, _an increase 1in
unfunded debt —-- unfunded debts are things like accounts payable or net_current
assets% actually. Then, in addition, there was an increase of %620 wmillion in
quarantees. . . .

Page 17 gives the details of the funded debt, dehentures, treasury bills, 91-
day treasury bills. Page 18 gives the details of the unfunded debt. One item
worthy of note there is $10,344,863, which is participation in Syncrude joint
venture, This was paid in April o 1896, The details of the quarantees are not
shown in_ the reoport but may be seen on page 52, TPage 52 shovws _the details of
indirect liabilities and gives the breakdown,  of the guarantees and the increase.

.On__page_ 19 we have the balance sheet again and you_will note that there is a
liability in 1976 of $1.5 billion recognizing the 1lab111tz to the Alberta
Heritage Savings Trust _Fund. This acccunts for_the fact that ths surplus_at
March 31, 1975, of $1.3 billion, at March 31, 1976 had decreased to _$516
million after providing +the %].5 million for the Alberta heritage trust fund,
If there had not have besn a_heritage trust fund, the surplus, of Course, would
have increas=24 to over %2 billion, . . .

I have, a_comment to make about the investments. They are recognized at cost
or ammortized cost, This is an_acceptable method, but I believée that  where
there are effectively_ controlled ccmpanies, these would he more appropriately
shown by the equltg 2valuation method .whereﬁy any gains or losses of +the
companies concerned would he reflected in_the carrying value in the books of the
province,  But for the various reasons indicated hat was not done at March 31,
1976, but is under consideraticn for this curreg% yearT. 3

Page 20 shows the details of the surplus. This Statenment is necessary because
we are or a cash basis during the year., Our revenue and, expenditure, i1s on a
cash Lasis, with the exception that the expenditure is on a modified accrual
basis, Thet means that we keszp the books open_ for a  period, 30 da§$ oT
thereabouts, _after the end of the year, _and try to include an expenditure
rayment for all the goods and services received in the fiscal year. In the case
of receipts, the ravenue fiqure is the actual cash received duriug the_year. In
order to be able to prapare a balance sheet, as far as possible -= and”™ I make
that reservation -- as far as possible we *ry to _go an accrual methol to get +he
very fairest pnssible picture of the province's finanges. But of course, there
are. always moneys that we are not aware of. For instance incemn tax_that we
will receive with respect to 1975-76 is not known for a couple of years later in



d D S open ing cse figures in._ 30 as as’  poss
we include all known accruals to preparc the balancs_sheet on the fairest basis
possible. That involves us, of cours=2, with the surplus statement.

At the top of page 21, in _accordance with the custom_of the previous reports,
make special martion of fne importance cf and the dependence_on the revenue from
il anrd gas and show a ccmparative s*tatement of years 1272 throujh 1976. Tn
this case we're always up opne yvear at a time., During the year we catfried gut a
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con% inuocus reaudit on all expenditures from the general revenuz fund._ 1In
additicn, we audited the corpordtions boards and agencias, as shown in _volunme
two,s Tfe only ones +that T did not audit were the puﬁllc colleg2s und~er The

College Act, As of nnow we are making the necessary arrangements_so that T will
be responsible £for thosa2 audits this yzarand onwards, I am doing this through
agency, _emnploying firms of tublic accountants, acccunting firms in the province,
and employing them to act as agents, .

Mr. Chairman, I think that goes through the report.

Mﬁ. CHAIBRMAN: Thank you, Mr. Kogers., I think perhaps that's a good place to
stop. i

ME. LITTLF: I have a3 question, Mr. Chairmang to Ar. Rogers tkrough the chair.
The note that _ycu hava at_the bottom of page 21 sags that your réprzsentatives
did_ nct audit the following: Alberta Energy acific Western anl the public
colleges, When we do come to debate cn Pacific ﬁestern, just whkat part can vyou
take in that debate?

ER. POGERS: T cannot really take too much of a part in *he debate on PWR. That
was the question?

MR. LITTLE:; That was the question, but I'm_sort of puzzled about the authority
of the Public Acccunts Committee. ff you aid ‘not audit them, how can we
rossibly investigate them?

BR. ROGERS: In PWa of course, we simply Eurcha§ed the shares of PHA., We
egf%ctlvilv ccntrol 1%, but they have a firm o auditors who audited their
statements.

MR. _KING: On page 37, schedule 9, can you tell me what outstand&ng prosperity
certificates are in a value of $19,6339?

MR. ROGERS: That was a program of long ago,
AN HON. MENMBER: Would it be in corder to call Mr. Clark to testify on that one?

Bg.h ROGERS: Seriously, next week I'1l bring the writeup on that program if you
wish.

MR, KING: How long do you carry?

MR. ROGERS: Anvthing like that until such time as they are written off. Oh
this. No, it's a debt, It has to remain pretty well on +the_ books, nntli
evidence is brought to the government that repayment has to be made._ I imagine
these prosperltl certificates have been_framed or destroysd and I dimagine we
have to carry that as a debt indefinitely.

MR. CHAIRMAN: I have 31 of it.

MR. CLARK: #¥r, Chairman, I have a questionp. On page_ Ui, Mr. Rogers, under
shares, Alberta Enegy Ccmpany and PWA -— the other %20 million -- could Xou just
gqlve us a bremakdown perhaps and bring it back for next week -~ the breakdown of
shares there please?

MR. ROGEES: I'm sorry. The breakdown of the other?

MR. CLABK: Yes, under others, Mr, Rogers on gage 44, TIt's got shares in the
niddle_of the page there. Energy ccmpany_and PWA, "no froblem, but the others
for _($20 _million. That, of course, 1s very widely spread. Thes reason for
showing Alberta Enerqy Ccmpany and Pacific  Western irlines _separately was
tecause cnly in thess two cases we have anything like a controlling. )

MBE. KING: ®ould that include, for example, our interest in IPSCO?

MR. ROGERS: Those shires were scld during the year and included _in revenue -- it
doesn't show separately -- an item c¢f 3$866,486 1is 1included in investment
revenue. .

PR, KING: Could you give us just a courle of =xamples of what is represented in
that $£20 millicr investment then?



. ECGERS: I'd rather bring it next week if T may. It's such a vwide variety.
's a great number of companies.

R. CHARIFNAW: The anditor will bring a breakdown of %20,669,501, under other,
paqge L4, to the next meeting.

MR, CLARK: I move we adjourn.

BE. CHAIPYAN: T+ has been moved that we adjourn., All in favour? Oprosed if
any? The meeting stands adjourned. Thank you gentlemen,



